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E.O. 11652: NA 

TAGS: CSCE, PFOR, ECON 

SUBJECT: CSCE - INDUSTRIAL COOPERATION 

REF: GENEVA A-370; STATE 5670 

1. DOCUMENT CSCE/II/E/134 IS COMPILATION OF PROVISIONALLY 
REGISTERED PARAGRAPHS TO BE CONTAINED IN GENERAL RESOLUTION 
OF INDUSTRIAL COOPERATION. WORK IS STILL IN PROGRESS TO 
REMOVE BRACKETS AND POSSIBLY TO RESTRUCTURE BEFORE TEXT 
CAN BE PROVISIONALLY APPROVED AS A WHOLE. 

2. RE QUERY IN STATE REFTEL, PARAGRAPH PROVISIONALLY 
REGISTERED IN BRACKETS, CSCE/II/E//133, RESULTED FROM 
EXTENSIVE DEBATE ON SECTION B(4)(B) OF CSCE/II/E//1 1 WHICH 
READS AS FOLLOWS: "SPECIFIC BILATERAL AGREEMENT IN 
APPROPRIATE CASES, PARTICULARLY WITH THE AIM OF AVOIDING 
DOUBLE TAXATION AND PERMITTING REINVESTMENT AND 
REPATRIATION OF PROFITS AND CAPITAL." EAST OBJECTED TO 
INCLUSION OF REFERENCE TO REPATRIATION OF PROFITS 

AND CAPITAL BUT AGREED FINALLY TO CONSIDER THIS 
AS MATTER OF JOINT INTEREST TO SUB-COMMITTEES ON 
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AND HANDLED IN SUB-COMMITTEE D (COMMERCIAL EXCHANGES). 

IN RETURN, SPONSORS OF E/1 1 AGREED TO A MORE GENERAL 
FORMULATION WHICH WAS PLACED IN BRACKETS AND REGISTERED 
IN E/133. 

3. SUB-COMMITTEE D NOW IN PROCESS OF SEEKING AGREED 
LANGUAGE ON REPATRIATION OF PROFITS AND CAPITAL WHICH 
WOULD COVER SUB-COMMITTEE E AS WELL. IF AGREEMENT 
REACHED, THEN PARAGRAPH E/133 WILL BE DROPPED. IF NOT, 

PARAGRAPH WILL BE OPEN TO FURTHER DISCUSSION INCLUDING 
POSSIBLE RETURN TO LANAGUAGE SIMILAR TO E/1 1 .DALE 
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